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Ref.No. EUPEA/ 56                                                                          6th December,2008

 

Dear Fellow Members , 
REG: Package for Exporters announced by RBI



Reserve Bank of India has announced  a stimulus package for economy today  which include reduction in Repo Rate and Reverse Repo Rate by 100 basis points lowering the same to 6.5% and 5.5.% respectively. I am sure these measures will result in availability of cheaper credit to manufacturing sector.  The re-finance of Rs. 7,000 crore to the SIDBI will provide Micro and Small Entrepreneurs easy access to fund who hitherto are facing problem of financial liquidity. The Reserve Bank of India has also agreed to treat overdue bills realized within the tenure permitted for concessional rate facility for export credit in Indian Rupee on Post Export basis.  The overdue bills which earlier were subjected to penal rate of interests by the banks will now get the same treatment as available to post shipment credits in Indian Rupee up to 180 days from the date of advance.   

We are also expecting the Government to announce subvention of interest rates for MSME segment of exports (hopefully by 2%) and to traditional sectors of exports (hopefully by 4%).  The duty drawback rates and DEPB rates may also be enhanced to increase competitiveness of our exports particularly since country like China has already announced increase in draw back rates for the third time in last four months and latest covering 3,900 items effective from 1st December, 2008.  As suggested by EUPEA the tax concession as earlier available under Section 80-HHC is also being contemplated along with measures to ensure insurance cover for exporters particularly those interested in single buyer policy.
 Thanking You ,

For Eastern UP Exporters’ Association 

(Mukesh Agrawal )

   President 
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