Ref.No. EUPEA/171/                                                                                                     20th December, 2008

To,                                                                                             

Mr R.S.Gujral 

Director General of Foreign Trade 

Ministry of Commerce, Govt. of India,

Udyog Bhawan,

New Delhi- 110011

Reg : Proposal For New Foreign Trade Policy 2009-2014

Dear Sir,

With Reference to your letter regarding suggestions for New Foreign Trade Policy directed to us through  Sri Atul Kr. Gupta, Chief Secretary , Government of UP , we are forwarding herewith our suggestions & proposal which if included in the New Foreign Trade Policy will help the exporters in increasing their export trade. 

Before we propose we would like to request the Government of India  through your  good office that the need of the hour is to reinforce the benefit u/s 80 HHC of Income Tax Act to the exporters which will lead to the substantial export growth & until this exemption of Income Tax is provided to the exporters we feel the target of exports cannot be achieved & the condition of exports will further move southward.

The other suggestions we propose are as under: 

	1
	The list of Focus Market should include all the countries of Latin America, Africa and CIS
	Ch. 3, para-3.9 of Policy read with App. 37-C of HBP-v1
	All these countries including Brazil, South Africa and Russia  are emerging market
	It will help in export growth
	Neutral 
	

	2
	Duty credit rate for Focus Product Silk, Handloom and Handicraft be enhanced to 3% 
	Ch. 3, para 3.10 of Policy read with App. 37-D of HBP-v1
	All these products are made in cottage and tiny sector and 
	It will help in export growth
	Neutral
	It will provide gainful employment to marginal section of society

	3
	Silk, Handloom product and Handicraft be included under VKGUY 
	Ch. 3 para 3.8 of Policy and App. 3.7A of  HBP-v1
	These are cottage and tiny sector product and should properly be classified under 
Gram Udyog Category
	It will help in export growth
	Neutral
	It will provide gainful employment to marginal section of society

	4
	5% benefit for VKGUY product
	Ch. 3 para 3.8 of Policy and App. 3.7A of  HBP-v1
	It will have great positive impact on rural and agricultural economy
	It will help in export growth
	Neutral
	It will provide gainful employment to marginal section of society

	5
	Four times weightage for specified exporter/product for grant of Status Category
	Note 1. to para 3.5.2 of Ch. 3 of Policy
	It will have great positive impact on the specified exporter/product
	It will help in export growth
	Neutral
	It will provide gainful employment to marginal section of society

	6
	No verification/ registration of DEPB licence at Customs port
	Ch. 4  of Policy read with para 4.49 of HBP-v1
	With EDI system there can be no risk of DEPB being issued on forged S/B or DEPB being twice against same S/B.
	It will help in export growth
	It will drastically reduce the transaction cost and time
	As data of DEPB licence is sent on line by DGFT to Customs, verification has become redundant

	7
	No port of registration for DEPB/DFIA
	Ch. 4  of Policy read with Ch 4 of HBP-v1
	With EDI system it is now possible to use the DEPB from any customs port without any risk of misuse 
	It will help in export growth
	It will drastically reduce the transaction cost and time
	EDI provides adequate safeguards for procedural simplification 

	8
	Single DEPB account IEC number wise to be maintained by DGFT irrespective of port of export
	Ch. 4 para 4.3.4
	Exporters are exporting from different ports as per direction of importers who consolidates his cargo from different supplier to be exported in same container. The small value of DEPB is not viable for use or transfer.  With EDI system there can be no risk of DEPB being issued on forged S/B or DEPB being twice against same S/B. All credit earned by an exporter is maintained in one account of DGFT and DEPB may be issued for the consolidated value with a port of registration as desired by the exporter.
	It will help in export growth
	It will drastically reduce the transaction cost and time
	EDI can take the administration of FTP to a new height providing facilities which were unthinkable in manual system

	9
	To accept hard copy of EP Copy of S/B for DEPB in case DGFT server is not reflecting any EDI S/B 
	
	Many pending cases be disposed off. The exporter is feeling helpless in case the customs data is not properly transmitted to DGFT server
	It will help in export growth
	It will drastically reduce the transaction cost and time
	Exporters are penalized for no fault of their own when there is data error

	10
	One time revalidation of all expired DEPB/DFRC
	
	Many exporters are losers due to delay in customs for which it is impossible to get any documentary evidence from customs
	It will help in export growth
	It will drastically reduce the transaction cost and time
	Exporters are penalized for no fault of their own when the delay is on customs part

	11
	On the body of DFIA / DFRC against the column “EXPORT PRODUCT/ END PRODUCT/ EXPORT PRODUCT GTROUP” for any textile product the description appears as “ COTTON TEXTILES” The correct description I should be “TEXTILE”
	
	Many a times exporters of silk item face problem with customs. It requires to be manually amended to satisfy the customs
	
	It will drastically reduce the transaction cost and time
	Computer programme of DGFT needs modification to avoid harassment of exporters.

	12
	DFIA S/B in customs should accept all inputs used in the export product
	
	Presently customs server accepts only one input like MRS even when both MRS and Dupion silk is used as input 
	
	It will drastically reduce the transaction cost and time
	Customs computer programme needs to be modified to accept all the inputs declared by exporters.

	13
	DFIA S/B in customs should have a default unit of measurement so that the system should not accept say Meter when KG is required against a particular SION
	
	Presently customs server accepts any unit. Many a time due to such mistake in unit the exporters lose their entitlement 
	
	It will drastically reduce the transaction cost and time
	Customs computer programme needs to be modified to accept only default unit of measurement as per SION

	14
	MDA scheme should be modified to include (i) MDA for market study (ii) MDA for for international exhibition held in India (iii) increase in the permitted number of participation in foreign exhibition (iv) when exporter is participating through EPC the MDA claim should not be rejected for not giving 15 days prior intimation in prescribed format as payments to EPC by exporters are made much in advance
	
	Presently MDA claim is rejected on this technical ground that 15 days prior intimation is not received even when EPC has received the payment for exhibition much before than 15 days period
	
	It will drastically reduce the transaction cost and time
	

	15
	Interest should be paid to exporters on amount available in EEFC account irrespective of the amount available in EEFC. 
	
	At present only big exporters, who earn big amount in foreign currency are able to get interest on EEFC account. The small exporters are denied interest
	It will help in export growth
	
	

	16
	EEFC account holder be allowed cheque facility in US $
	
	At present any remittances from EEFC is allowed only by TT which adds cost to exporters. A US$ cheque for EEFC account authorised purpose will be helpful for small payment
	
	It will drastically reduce the transaction cost and time
	

	17
	Exporters be allowed to receive payment from buyer towards sample development. At present buyer is willing to make the payment for sample development even when the sample size is say just half metre
	
	As there is no S/B to support the claim and such samples go by courier as Free Trade Sample to avoid problem for buyer, any payment received from buyer should be treated as legitimate receipt
	It will help in increasing market share as exporters will be willing to make new samples if cost of development of samples are borne by the  buyer
	It will drastically reduce the transaction cost and time
	

	18
	Present system of refund of service tax paid on export related activities be replaced with exemption from service tax on export related activities
	
	Present system is cumbersome, time consuming. Small exporters prefer to forego the refund to avoid harassment
	It will make the export competitive which will help in export growth
	It will drastically reduce the transaction cost and time
	

	20
	Exporters returning from foreign exhibition be allowed to clear samples of textiles worth US$ 5000 without duty demand by customs
	
	Presently when exporter returns from exhibition he had to face lot of problem at international airport in bringing back the samples. It becomes extremely difficult to satisfy the customs that it was the same sample of textiles which was taken by them for exhibition  
	
	
	The problem is very acute for textile exporter. No exporter participating in international exhibition can be suspected of bringing foreign textiles in India. A limit of US$ 5000  will greatly facilitate the export promotion. 


Thanking You,
 
Yours faithfully,
For Eastern U.P. Exporters' Association
 
(Mukesh Agrawal)

   President
