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Dear Fellow Members,  
                               

                          Reg : Suggestions for Monetary and Credit Policy Review 

                              of the Reserve Bank of India for the year, 2008-2009

                                                                       ---------------------
Based on the suggestions received from members regarding Monetary & Credit Policy Review of the RBI for the year 2008-2009 , we have  forwarded the following suggestions to RBI & FIEO .
      1.       Limit Processing Charges: Most of the time, exporters prepare all the papers for sanction of limit, for which
            the  chartered accountants take hefty fee, besides exporters own internal costs. On top of it, banks charge 
           huge  “processing fee”. The Bank should wave such charges, as they earn substantial amounts from borrowers 
           in  different forms.

2.      Collateral Security:  In spite of changes in banking norms, banks have not come out of old psyche of insisting upon collateral securities, even for old borrowers. They should get away with it and see the business potentials.  

3.      Interest should be paid to exporters on amount available in EEFC account irrespective of the amount available in EEFC. At present only big exporters, who earn big amount in foreign currency are able to get interest on EEFC account. The small exporters are denied interest. If this is done it will help in growth of export.

4.      Exporters holding EEFC account should be allowed Foreign Currency Cheque facility in the currency in which he maintain EEFC A/C. At present any remittances from EEFC is allowed only by TT which adds cost to exporters. A Foreign Currency Cheque for EEFC account for authorized purpose will be helpful for small payment & will drastically reduce the transaction cost and time.

5.      Exporters be allowed to receive payment from buyer towards sample development. At present buyer are willing to make the payment  for sample development . As there are no S/B to support the claim and such samples go by courier as Free Trade Sample to avoid   problem for buyer, any payment received from buyer should be treated as legitimate Receipt & for any such sample payment the bank should not insist for submission of GR /  Exchange Control Copy as the shipment has been made on no commercial value. Point to 

      be noted here that might be sample send was say just half meter but to design , develop &  to produce may 
      go up to US$ 1000.00 which  the exporters charges from the buyer & the  buyer pays this amount . Our 
      Submission is that RBI should permit certain percentage of  total turnover of exporters say 1% of total FOB 
      value of exports which the exporters can  receive towards sample development charges. 

 
           This will help in increasing market share as exporters will be willing to make new  Samples if cost of 
           development of samples are borne by the buyer .

6        Exporters returning from foreign exhibition be allowed to clear samples of textiles without duty demand by customs. Presently when exporter returns from exhibition he had to face lot of problem at international airport in bringing back the samples. It becomes extremely difficult to satisfy the customs that it was the same sample of textiles which was taken by them for exhibition/Business Trip.  The problem is very acute for textile exporter. No exporter participating in international exhibition / or on Business trip can be suspected of bringing foreign textiles in India. 
7. It happens some time with the exporters that importers rejects the goods & wishes to return back the goods without paying for the particular consignment. At present if this kind of case arises the exporters have no choice because if they get the goods back they have to not only pay the freight for the goods but also have to pay the Custom Duty. RBI should make certain norms for this kind of returned goods back to India otherwise the exporters incur double loss as they are not able to get the goods back nor get the payment for the same from the importers. 

Thanking you 

Yours faithfully,

For Eastern UP Exporters’ Association

(Mukesh Agrawal)

      President
